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DEFINITION

In this report, unless otherwise indicated in the context, the following expressions have the meanings set out below:

Xinyi Zijin
Ting River Hydropower
Minxi Xinghang

Xinjiang Ashele
Qinghai West

Jin Jiang Mining
Norton

Guizhou Zijin
Zijin Copper
Makeng Mining
Zijin Finance
Waulatehougqi Zijin
Heilongjiang Duobaoshan
Wugia Jinwang

Xinjiang Jinbao/Jinbao Mining
Hebei Chongli/Chongli Zijin
Shanxi Zijin

ZGC

Hunchun Zijin

Longnan Zijin

NKWE

Bullabulling

Kunyu Mining

Jinhao Iron

Fujian Zijin Investment
Liancheng Jiuxin

Zijin Real Estate

Zijin Global/Shenzhen Zijin
Boshang Zijin

Yilian Gold

Xingcheng Guarantee
Zijin International Finance
Jin Cheng Mining
Musonoie

Xinxing Global

Pretium

Longkou Jinfeng

Jinshan Gold Refinery
Jinyu

Zijin International

(English translation is for reference only)

Xinyi Zijin Mining Company Limited, a wholly-owned subsidiary of the Company
Fujian Shanghang Ting River Hydropower Co., Ltd., an associate of the Company

Minxi Xinghang State-owned Assets Investment Company Limited, a substantial shareholder of
the Company

Xinjiang Ashele Copper Company Limited, a subsidiary of the Company

Qinghai West Copper Mining Company Limited, a wholly-owned subsidiary of the Company
Jin Jiang Mining Limited, a wholly-owned subsidiary of the Company

Norton Gold Fields Limited, a subsidiary of the Company

Guizhou Zijin Mining Company Limited, a subsidiary of the Company

Zijin Copper Company Limited, a wholly-owned subsidiary of the Company

Fujian Makeng Mining Company Limited, an associate of the Company

Zijin Mining Group Finance Co., Ltd., a subsidiary of the Company

Waulatehougi Zijin Mining Company Limited, a subsidiary of the Company

Heilongjiang Duobaoshan Copper Co., Ltd., a subsidiary of the Company

Wougia County Jinwang Mining Development Company Limited, a wholly-owned subsidiary of the
Company

Xinjiang Jinbao Mining Company Limited, a subsidiary of the Company

Hebei Chongli Zijin Mining Company Limited, a subsidiary of the Company

Shanxi Zijin Mining Company Limited, a wholly-owned subsidiary of the Company

JV Zeravshan LLC, a subsidiary of the Company

Hunchun Zijin Mining Company Limited, a wholly-owned subsidiary of the Company
Longnan Zijin Mining Company Limited, a subsidiary of the Company

NKWE Platinum Limited, an associate of the Company

Bullabulling Gold Limited, a wholly-owned subsidiary of Norton

Luoyang Kunyu Mining Co., Ltd., a subsidiary of the Company

Xinjiang Aletai Jinhao Iron Company Limited, a subsidiary of the Company

Fujian Zijin Investment Company Limited, a wholly-owned subsidiary of the Company
Liancheng Jiuxin Mining Company Limited, a wholly-owned subsidiary of the Company
Fujian Zijin Real Estate Company Limited, a wholly-owned subsidiary of the Company
Shenzhen Zijin Global Metals Exchange Company Limited, a subsidiary of the Company
Xiamen Boshang Zijin E-Commerce Company Limited, a subsidiary of the Company
Shanxi Province Fanshi County Yilian Gold Mine Company Limited, a subsidiary of the Company
Fujian Shanghang Xingcheng Guarantee Co., Ltd. , an associate of the Company

Zijin International Finance Company Limited, a wholly-owned subsidiary of the Company
Jin Cheng Mining Limited, a wholly-owned subsidiary of the Company

La Compagnie Miniére de Musonoie Global SAS, a subsidiary of the Company

Xinxing Global Limited, a wholly-owned subsidiary of the Company

Pretium Resources Inc., an associate of the Company

Longkou Jinfeng Company Limited, a wholly-owned subsidiary of the Company

Fujian Jinshan Gold Refinery Company Limited, a wholly-owned subsidiary of the Company
Jinyu (H.K.) International Mining Co., Ltd., a wholly-owned subsidiary of the Company

Zijin International Mining Co., Ltd., a wholly-owned subsidiary of the Company

ZIJIN MINING GROUP COMPANY LIMITED
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(English translation is for reference only)

GENERAL

Zijin Mining Group Company Limited* (the “Company”) (formerly known as Fujian Zijin Mining Industry Company Limited*)
was incorporated on 6 September 2000 with the approval of the People’s Government of Fujian Province as a joint stock limited
company in the People’s Republic of China (the “PRC") by Minxi Xinghang State-owned Assets Investment Company Limited,
Shanghang County Jinshan Trading Company Limited, Xinhuadu Industrial Group Company Limited, Fujian Xinhuadu Engineering
Company Limited, Xiamen Hengxing Group Company Limited, Fujian Xinhuadu Department Store Company Limited, Fujian Gold
Group Company Limited and Fujian Minxi Geologist as its promoters.

In December 2003, the Company was listed on The Stock Exchange of Hong Kong Limited (”Stock Exchange”). The Company was
the first Mainland gold production enterprise listed overseas. In 2004, 2005, 2006 and 2007, the Company continuously applied
reserves to issue new shares four times and in April 2008, the Company issued 1.4 billion of A shares at RMB7.13 per share and
was listed on the Shanghai Stock Exchange on 25 April 2008 at a nominal value of RMBO.1 each. Pursuant to a resolution passed
at the 2010 annual general meeting held for the purpose of approving, among other matters, the proposal of conversion of capital
reserve into share capital, on the basis of 5 new shares for every 10 existing shares, additional 7,270,654,550 shares have been
issued on the basis of total 14,541,309,100 shares in issue at the end of 2010. After the conversion, the total number of shares
increased to 21,811,963,650 shares. The Company implemented repurchase of H shares from 21 August 2013 to 7 February 2014
and repurchased 166,108,000 H shares in total. The shares repurchased mentioned above were cancelled. The total number of
shares of the Company decreased by 166,108,000, and the registered capital decreased by RMB16,610,800. After the deduction,
the total number of shares of the Company was 21,645,855,650, and the registered capital was RMB2,164,585,565. 73,042,000
H Shares were repurchased during the period from 15 September 2014 to 18 November 2014, but have not yet been cancelled
pending completion of the change of business registration with relevant PRC authorities. After deduction of the repurchased
shares, as at 31 December 2014, the registered capital of the Company was RMB2,157,281,365 comprising 5,769,010,000 H
Shares, representing about 26.74% of the total issued shares, and 15,803,803,650 A Shares, representing about 73.26% of the
total issued shares.

The Company and its subsidiaries (the “Group”) are a comprehensive mining conglomerate in the PRC primarily engaged in
gold production, and specifically engaged in the exploration, mining, and sale of gold and other non-ferrous metals. The Group
produced about 158,924kg of gold (including 33,727kg of mine-produced gold) in year 2014.

As at the end of 2014, the Group owns 236 mining rights covering a total area of 794.8719 square kilometers and 274 exploration
rights covering a total area of 3,873.36 square kilometers.

This report is published in both Chinese and English. In case of any discrepancies, the Chinese version shall prevail over
its English version.

ZIJIN MINING GROUP COMPANY LIMITED
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Financial Highli

In this annual report, unless otherwise stated, monetary units are denominated in Renminbi.

ghts

(English translation is for reference only)

2010 TO 2014 FINANCIAL INFORMATION AS PREPARED IN ACCORDANCE WITH CHINA
ACCOUNTING STANDARDS FOR BUSINESS ENTERPRISES (“CAS”) AND THE RELATED LAWS AND

REGULATIONS:

For the year ended 31 December

Currency: RMB

2014 2013 2012 2011 2010
Operating income 58,760,533,928 | 49,771,511,898  48,414,719,206  39,763,915,441  28,539,578,900
Less:  Operating costs 50,881,767,555 | 40,846,480,113  36,374,864,074  27,536,543,588  18,337,383,129
Taxes and surcharges 838,416,174 719,196,040 541,098,426 382,045,241 352,964,119
Selling expenses 905,512,920 525,665,748 596,860,745 433,256,436 468,769,177
Administrative expenses 2,175,124,236 2,165,817,191 1,874,254,433 1,609,339,207 1,362,043,598
Financial expenses 767,954,016 733,059,904 803,965,178 496,400,784 190,780,667
Impairment losses on assets 362,952,805 792,141,366 270,720,072 202,878,294 175,688,227
Add:  Gains/(losses) on changes in fair value (141,213,373) 18,736,057 12,986,146 (57,130,642) 107,325,325
Investment income 772,566,108 13,767,646 639,884,580 561,775,828 207,630,138
Including: Share of profits of associates
and joint ventures 21,433,814 117,156,560 242,514,892 205,253,368 137,365,606
Operating profit 3,460,158,957 | 4,021,655239  8,605,827,004  9,608,097,077 7,966,905,446
Add:  Non-operating income 236,741,221 223,486,351 220,898,413 134,572,479 99,971,340
Less:  Non-operating expenses 372,762,188 410,440,020 270,666,100 466,367,867 735,305,014
Includiing: Losses on disposal of non-current assets 151,038,028 126,942,650 42 731,004 41,842 806 78834417
PROFIT BEFORE TAX 3,324,137,990 3,834,701,570  8,556,059,317 9,276,301,689 7,331,571,772
Less:  Income tax expenses 688,695,999 973,432,498  2,402,806,003 2,365,776,280 1,575,823,347
NET PROFIT 2,635,441,991 2,861,269,072 6,153,253,314 6,910,525,409 5,755,748,425
Attributable to owners of the parent 2,345,062,669 2,125,353,823 5,211,208,977 5,712,569,100 4,827,916,726
Non-controlling interests 290,379,322 735,915,249 942,044,337 1,197,956,309 927,831,699
OTHER COMPREHENSIVE INCOME (7,344,471) (91,457,539) 146,597,757 (894,452,113) 344,979,505
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 2,628,097,520 2,769,811,533 6,299,851,071 6,016,073,296 6,100,727,930
Attributable to:
Owners of the parent 2,357,500,157 2,052,125,431 5,357,778,200 4,818,341,189 5,172,154,730
Non-controlling interests 270,597,363 717,686,102 942,072,871 1,197,732,107 928,573,200

ZIJIN MINING GROUP COMPANY LIMITED
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(English translation is for reference only)

As at 31 December

: . : "Ela | H Ighl IghtS .(cont/m./ed)

2014 2013 2012 2011 2010
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Assets and liabilities
Total assets 75,159,588 66,898,389 67,354,421 52,320,199 38,401,232
Total liabilities 41,490,665 33,812,937 33,771,455 22,187,522 12,372,562
Non-controlling interests 5,609,468 5,473,194 5,401,377 5,124,066 4,197,100
Equity holders of the parent 28,059,455 27,612,258 28,181,589 25,008,611 21,831,570
LIQUIDITY
2014 2013 2012 2011 2010
RMB’000 RMB’000 RMB’000 RMB'000 RMB'000
Cash and cash equivalents 3,511,760 4,020,933 6,314,740 4917,188 3,791,472
Current ratio (%) 83.5 89.8 106 110 115
Trade receivables turnover (days) 5.46 5.04 5.09 5.36 6.92

ZIJIN MINING GROUP COMPANY LIMITED
ANNUAL REPORT 2014



Chairman’s Statement

(English translation is for reference only)

To all shareholders,

| wish to take this opportunity to express my sincere gratitude for your trust and support to Zijin Mining Group Company Limited*.
| am pleased to report herewith the operating results of the Group for the year ended 31 December 2014 as follows:

In 2014, the Group achieved a sales income (turnover) of RMB58,760,533,928, representing an increase of 18.06% over the
previous year, and achieved a net profit after tax (attributable to owners of the parent) of RMB2,345,062,669, representing an
increase of 10.34% over the previous year. Earnings per share (basic) was RMB0.11, representing an increase of 10% over the
previous year (the calculation of earnings per share is based on the profit for the year attributable to owners of the parent of
RMB2,345,062,669 (2013: RMB2,125,353,823) and the weighted average number of ordinary shares outstanding in the year
ended 31 December 2014 of 21,634,580,077 ordinary shares (2013: 21,796,121,080 shares) in issue during the year).

MARKET OVERVIEW

In 2014, under the backdrop of a slowdown in Chinese economy, the US leading the recovery in global economy, gradual
tightening in monetary policy by the US Federal Reserve and the exit of quantitative easing (“QE"), metal prices were generally
under pressure, remained in declining trends or fluctuated in their low ranges. The average prices of major types of gold at
Shanghai Gold Exchange dropped 10.42% over the previous year. The average prices of copper in London and Shanghai dropped
6.37% and 7.87 % respectively. The average prices of zinc in London and Shanghai rose 13.2% and 6.7 % respectively.

CONDITION OF THE INDUSTRY

According to the statistics of China Gold Association, in 2014, the national gold production was 451.799 tonnes, representing
an increase of 23.636 tonnes or 5.52% over the same period in 2013. Among that, 368.364 tonnes were mined-produced gold,
representing an increase of 4.96% over the same period in 2013; 83.435 tonnes were gold by-product from non-ferrous metals,
representing 8.07% increase over the same period in 2013. China has been the country of the largest gold production in a
succession of 8 years. Most of the gold enterprises suffered from significant decline in profits.

BUSINESS OVERVIEW

During the reporting period, in response to the severe challenges posed by continual declines in the prices of gold, copper
and other major products, the Company had taken an early step to study and determine strategic plans, pushed for early
implementation of working plans, and firmly gripped on its active role to motivate both production and operation, thus enabling
certain degree of increase in the production volume across all mineral products in 2014 compared with the same period last year.

During the reporting period, the Group realized operating income of RMB58.761 billion, representing an increase of 18.06% when
compared with the same period last year (2013: RMB49.772 billion); net profit attributable to owners of the parent was RMB2.345
billion, representing an increase of 10.34% when compared with the same period last year (2013: RMB2.125 billion).

As at the end of 2014, the Group's total assets was RMB75.160 billion, representing an increase of 12.35% over the beginning
of the year (beginning of the year: RMB66.898 billion); net assets attributable to owners of the parent was RMB28.059 billion,
representing an increase of 1.62% over the beginning of the year (beginning of the year: RMB27.612 billion).

GOLD BUSINESS

During the reporting period, the Group produced a total of 158,924kg (5,109,521 ounces) of gold, representing an increase of
46.42% when compared with the same period last year (2013: 108,540kg).

In which, 33,727kg (1,084,347 ounces) of mine-produced gold was produced, representing an increase of 6.42% when compared
with same period last year (2013: 31,693kg). The production of major mines are as follow: Zijinshan gold mine produced 10,322kg
(331,860 ounces), Norton of Australia produced 5,545kg (178,276 ounces), Longnan Zijin produced 2,532kg (81,406 ounces),
Chongli Zijin produced 2,360kg (75,876 ounces), ZGC produced 2,124 kg (68,288 ounces), Hunchun Zijin produced 2,081kg
(66,906 ounces), Guizhou Shuiyindong gold mine produced 1,853kg (59,576 ounces) and other gold production entities of the
Group produced 6,910kg (222,161 ounces).

ZIJIN MINING GROUP COMPANY LIMITED
ANNUAL REPORT 2014




Chairman’s Statement (continveq)

(English translation is for reference only)

During the reporting period, the Group produced a total of 125,197kg (4,025,174 ounces) of refinery gold, representing an
increase of 62.92% over the same period last year (2013: 76,847kg).

Sales income from the gold business of the Group represented about 61.43% (after elimination) of the total annual operating
income. Gross profit of the gold business represented about 37.18% of the gross profit of the Group.

(1 troy ounce = 31.10359)

COPPER BUSINESS

During the reporting period, the Group produced a total of 373,612 tonnes of copper, representing an increase of 12.27% over
the same period last year (2013: 332,792 tonnes).

In which, 138,462 tonnes of copper was produced from mines (including 17,741 tonnes of copper cathodes), representing an
increase of 10.72% over the same period last year (2013: 125,060 tonnes). The production of major mines are as follow: Zijinshan
copper mine produced 38,328 tonnes of copper (including 17,034 tonnes of copper cathodes), Ashele copper mine produced
copper concentrates containing copper of 33,018 tonnes, Duobaoshan copper mine produced 26,821 tonnes of copper (including
707 tonnes of copper cathodes), Qinghai Deerni copper mine produced copper concentrates containing copper of 26,114 tonnes,
Hunchun Zijin produced copper concentrates containing copper of 9,196 tonnes and other mines produced copper of 4,985 tonnes
in total.

The Group produced 235,150 tonnes of copper from refinery plants, representing an increase of 13.20% over the same period last
year (2013: 207,732 tonnes).

Sales income from the copper business represented 23.02% (after elimination) of the annual total operating income. Gross profit
of the copper business represented about 31.79% of the gross profit of the Group.

LEAD AND ZINC BUSINESS

During the reporting period, the Group produced zinc of 300,485 tonnes, representing an increase of 18.59% over the same
period last year (2013: 253,388 tonnes).

In which, the Group produced zinc concentrates containing zinc of 96,261 tonnes, representing an increase of 33.57% when
compared with same period last year (2013: 72,067 tonnes). The production of major mines are as follow: Wugia Jinwang
produced zinc concentrates containing zinc of 40,651 tonnes, Wulatehougi Zijin produced zinc concentrates containing zinc of
40,214 tonnes, Ashele copper mine produced zinc concentrates containing zinc of 12,996 tonnes and other entities in the Group
produced zinc concentrates containing zinc of 2,400 tonnes.

204,223 tonnes of zinc bullion from refinery was produced, representing an increase of 12.64% over the same period last year
(2013: 181,312 tonnes).

During the reporting period, the Group produced lead concentrates containing lead of 10,995 tonnes, representing an increase of
23.48% over the same period last year (2013: 8,904 tonnes).

Sales income from lead and zinc mine business represented about 5.47% (after elimination) of total annual operating income, and
the gross profit from lead and zinc mine business represented about 8.07% of the gross profit of the Group.

IRON MINE, SILVER AND OTHER BUSINESS

During the reporting period, the Group produced silver of 316,867kg, representing a decrease of 3.25% over the same period
last year (2013: 327,506kg), of which 145,782kg of silver was produced from refinery as by-product, representing a decrease of
16.09% over the same period last year (2013: 173,733kg); 171,085kg of silver was produced from mines, representing an increase
of 11.26% over the same period last year (2013: 153,773kg).

During the reporting period, the Group produced iron concentrates of 2,800,000 tonnes, representing an increase of 7.28% over
the same period last year (2013: 2,610,000 tonnes).

Sales income from iron mine, silver and other products represented about 10.08% (after elimination) of total annual operating
income, and the gross profit from iron mine, silver and other products represented about 22.96% of the gross profit of the Group.

ZIJIN MINING GROUP COMPANY LIMITED
ANNUAL REPORT 2014
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(English translation is for reference only)

Geological exploration and status of resources and reserves

During the reporting period, the Group invested RMB348 million in geological exploration in aggregate, and the volume of the
actual works completed included the following: 333,400 meters of drilling, 11,300 meters of tunnel exploration, and 36,400 cubic
meters of trench exploration. The relatively significant progress in geological exploration increased the resources volume (unaudited)
by the following: 66.65 tonnes of gold, 186,200 tonnes of copper, 153,900 tonnes of lead and zinc, 13.603 million tonnes of iron,
and 199 million tonnes of coal. Among all, the exploration projects including Gansu Liba gold mine, Guizhou Zijin Bojitian and
Shuiyindong gold mine, Paddington gold mine of Norton, Guizhou Qinglong coal mine, Zijinshan mining area northeastern section
copper (molybdenum) mine, Xinjiang Ashele copper mine deep border exploration and Xinjiang Wulagen lead and zinc mine, etc.
achieved magnificent results.

As at the end of 2014, the Group owned 236 mining rights covering a total area of 794.8719 square kilometers and 274
exploration rights covering a total area of 3,873.36 square kilometers.

The table below sets out the assessed resource/reserve volume of the Group’s major mines at the end of 2014:

Summary of resource/reserve volume of the Group’s major mines in 2014

2014 2013 Growth rate

(grade 333 (grade 333 over same

Type of mine or above) or above) period last year
Gold (1) 1,210.2 1,072.7 12.82%
Gold associated with other metals (t) 131.3 127.4 3.06%
Sub-total of gold (t) 1,341.5 1,200.1 11.78%
Copper (Mt) 15.433 13.624 13.28%
Silver (t) 1,507.2 1,413.2 6.65%
Molybdenum (Mt) 0.722 0.724 -0.28%
Zinc (Mt) 9.167 9.268 -1.09%
Lead (Mt) 1.704 1.719 -0.87%
Tungsten (Mt) 0.125 0.1699 -26.43%
Tin (Mt) 0.1399 0.1399 0.00%
Iron (Mt) 229 236 -2.97%
Coal (Mt) 489 489 0.00%

For the purpose of making comparison between domestic and international standards, the Company, for the 3 years beginning
from 2011, appointed Golder Associates Consulting Limited (“Golder”) and SRK Consulting China Ltd. ("SRK") to conduct
verification on the major mines owned by the Company (including some projects under the stage of exploration) in accordance
with the “NI 43-101" technical standards or JORC technical indication, and submitted the mineral resources disclosure reports
signed by the competent persons. The verification results were compared with those measured by domestic standards, and were
disclosed in the annual reports of the Company every year. Up to the disclosure of the 2013 annual report, the Company had
basically completed the verification on reserve volume based on international standards, and it has proven to be reliable by using
domestic standards to confirm the resource volume owned. The expected result was achieved. Since the verification results based
on international standards are unable to integrate effectively with domestic resource and reserve management, and the annual
expense on hiring agencies is huge, the Company has decided not to conduct verification on reserve volume by international
standards anymore unless otherwise requested by regulatory authorities.

ZIJIN MINING GROUP COMPANY LIMITED
ANNUAL REPORT 2014
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Chairman’s Statement (continued)

(English translation is for reference only)

Continued to strengthen the supervision on work safety and environmental protection and a good trend
was sustained

During the reporting period, the Company further improved the awareness on the importance in respect of work safety and
environmental protection, taking it as a crucial part which forms the value and core competitiveness of the Company. The
Company mobilized all business units to earnestly learn and thoroughly adopt the newly implemented Production Safety Law and
Environmental Protection Law, placed even more efforts on tackling challenges created by energy saving and reducing emission,
passionately built up “a beautiful Zijin", rigorously adopted the accountability system on work safety and environmental protection,
all of these measures resulted in a better progress on the development of work safety and environmental protection. The Company
also strongly pushed for progress on the project of “zero discharge” of industrial waste water. In 2014, 11 enterprises of the
Group successfully achieved “zero discharge” of industrial waste water. Moreover, the Group was proactive in the creation and
construction of green mines, as reflected by the fact that 7 more enterprises of the Group were included in the fourth batch of
national green mines pilot units of the Ministry of National Land and Resources of the PRC and were granted plates.

Strengthened the force to push for marketization reform, significantly improving efficiency in operation
and management

During the reporting period, the Company attached greater importance to the using of market means to enhance management
over its subsidiaries and associates, strengthened and quantified the direction of assessment on the performance and compliant
operation of the economic accountability system, and motivated subsidiaries and associates to achieve higher operational efficiency,
reduce energy consumption, lower costs while increasing efficiency, and having good control to ensure invested projects going
into production and delivering expected performance on time. As refinery and processing enterprises were more focused on
the exploration of their development potential, increase in efficiency and resource integration, the overall reduction in loss was
huge and the result was significant. The Company also insisted on “catching the big ones while letting go of the small ones” by
implementing closure, merger and transfer of its subsidiaries and associates and properly proceeding with asset disposals. It also
actively made progress on the marketization reform of exploration. To boost labour productivity, the Company also pushed for
major reforms in human resources system and raised competition in the employment of new positions.

Made steady progress in merger and acquisition, achieved new progress in internationalization and
acquisition of resources and reserves

During the reporting period, the Company successfully acquired: the Kolwezi copper mine in the Democratic Republic of the Congo
(the "DR Congo”), which provides the Company with more opportunities to participate in the development of mineral resources in
Africa. The project possesses 1.54 million tonnes of copper resources with an average grade of approximately 4%. A special team
dedicated to the construction of the project is already in place and is presently working on the development and construction of the
mine in full swing; 26.35% equity interest in NKWE in South Africa, from which the Company obtained approximately 4.53 million
ounces (equivalent to 141 tonnes) of 3PGE+Au platinum group resources according to the shareholding acquired; Bullabulling Gold
Limited by an all cash takeover under Norton of Australia, adding 3.75 million ounces of gold resources (equivalent to 117 tonnes)
to the Company and participated in the subscription of shares of Pretium Resources Inc. and became one of its major shareholders.

In terms of domestic acquisition, the Company successfully acquired 70% equity interest in Kunyu Mining in Henan Province, and
10% equity interest in Makeng iron mine in Longyan City, Fujian Province. The equity interest in Makeng iron mine held by the
Company has increased to 41.5%.

Construction projects progressed in an orderly manner, directed mining facilities to move towards more
advanced technology and more sizeable equipment

The Company prioritized and rigorously managed various tasks associated with the major construction projects. During the
reporting period, the Company invested RMB3.631 billion in project construction. The Group has managed to bring important
construction projects within and outside the country including Inner Mongolia Sanguikou zinc and multi-metals 10,000 tonnes/day
mining and processing project, Xinjiang Wulagen lead and zinc mine 10,000 tonnes/day technological innovation project, Russian
Tuva zinc and multi-metals mine 5,000 tonnes/day project, Kyrgyzstan Zuoan gold mine 2,500 tonnes/day mining, processing
and refining project, and Tajikistan Jilau gold mine 10,000 tonnes/day mining and processing project, etc., overcame all levels
of difficulties, basically completed the constructions and the projects were put into production. The model of outsourcing under
engineering, procurement and construction (EPC) contract for development of the Xinjiang Wulagen lead and zinc project achieved
satisfactory results, gaining valuable experience for the promotion of a new model of internal project management with Zijin
characteristics.
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(English translation is for reference only)

The Company attached great importance to and urged for changes and upgrade in suitable major mines to move towards more
advanced technology in their mining and processing systems, and use more sizeable equipment. Among which Ashele copper
mine, Longnan Zijin and Jinbao Mining have been able to sustain improvements in the use of sizeable equipment and standardizing
their mining and processing fields. This helps provide advanced experience that the Group can tap into the process of achieving
standardization.

Strengthened technological innovation and urged production units to boost production and efficiency

During the reporting period, the technological effort of the Company mainly concentrated on the need in production and operation
and strategic development, which included integration of technological resources, enabling expert teams and various scientific
research institutions to deploy the best of their capacity, concentrating efforts to tackle technological bottlenecks faced by the front
line production division, conducting evaluation and technological innovation service on major projects, and realizing cost reduction
while increasing efficiency by the use of science and technology. Among which the recovery rate of ore processing of Chongli Zijin,
Longnan Zijin and Nanwenhe tungsten mine achieved more significant breakthrough. The experiment on the continuous process of
Guizhou Zijin hot-pressing, pre-oxidation project also generated good technological and economic indicators. The construction of
the first ever industrialised system in the country for handling refractory gold ores by hot-pressing, pre-oxidation has begun.

The Company optimized the construction and operational maintenance of its technological innovation platform, mobilized staff
from all fronts to complete the inspection and acceptance tasks at the State Key Laboratory. The academician and expert exemplary
work station was awarded alongside others as one of the first batch of ten “Fujian Province Academician and Expert Exemplary
Work Station” throughout the entire province.

Enhanced the construction of operation and management platforms and explored new methods to
integrate production with financing

During the reporting period, the Company enhanced its financial management and control and proceeded with the building of
financing platforms to raise the quality of management and control as well as reduce financing costs. Efforts were also made to put
forth the construction of information platforms and to flatten management structure. Moreover, the construction of a sales and
logistics platform continued to make progress in an aim to raise sales premium as well as lower the level of procurement costs.

By taking advantage of its competitive edges in the industry and the spot market, the Company has in turn founded two e-commerce
trading companies, namely the Zijin Global Metals Exchange and Boshang Zijin E-Commerce Company Limited, to construct online
platforms for spot exchange of metals and explore new methods to merge production with financing.

Corporate culture took a leading role, achievements were made in the implementation of social
responsibility

The Company began the “responsibility is above all” campaign with the objective to rigorously rectify the working style and
contribution by cadres and boost the awareness and sense of responsibility of all staff. Satisfactory results were achieved from such
campaign.

The Company is committed to explicitly and comprehensively fulfilling its social responsibility. While dedicated to boosting the
economic efficiency of the Company and striving to create greater values for shareholders and the society, the Company, its
subsidiaries and associates also pay various taxes in compliance with the applicable laws and regulations, pay close attention to
environmental protection and energy saving, care for employees, consumers and suppliers, and actively engage in charitable events
to accomplish the wider goal of achieving harmony and union between corporate development, the society, environment and other
stakeholders. The Company was awarded the “Red Cross Gold Merit Badge” by the Fujian Branch, Red Cross Society of China in
2014, and donated RMB186 million in aggregate during the year.

ZIJIN MINING GROUP COMPANY LIMITED
ANNUAL REPORT 2014

11



i e
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(English translation is for reference only)

PROSPECTS

The Board's discussion and analysis on the Company’s future development

(1) Competition landscape and development trend in the industry

In 2015, while the continuance of a strong US economy and US Dollar is anticipated, Chinese economy is likely to enter a
stage of “new normal” with medium to high growth rate. The soft economies in Japan and Eurozone will intensify, and
emerging economies such as India are also going to face pressure from the restructuring of their economies. The International
Monetary Fund has already revised its global economic growth forecast downward for 2015. Overall, gold price is expected to
remain fluctuating in the bottom range. Prices of bulk commodities such as basic metals will continue to be under pressure.
In particular, copper and other types of metals with accommodative supply will continue to face more downside pressure.

(2) Development strategies of the Company

The economic situation and the landscape of mining industry both within and outside China have undergone drastic changes.
Global mining industry has entered a new phase of adjustment, in which cost will become the most important foundation for
the survival of an enterprise. Under the current market condition, the Company is still capable of achieving as much as 44%
of gross profit margin for its mining products, and while most of the mining enterprises have suffered from a negative growth
in profits, the Company has managed to realize 10% increase in net profit against the adverse market condition. These have
fully demonstrated the strong competitiveness of the Company in the industry. Presently, the market of mining industry is
undergoing fundamental adjustment. This provides the Company with good opportunities for merger and acquisition. The
Company will take this chance to promote a new round of development with strong determination, continue to exhibit the
mindset of Zijin being “founding business from direst situations with innovations”, follow the guidance of the market, and
adhere to the value creation principle to ceaselessly adapt to new trends and realize new developments. All these strategies
are to make sure that the Company will become an extra-large scale international mining group with high technology and
efficiency by 2030.

(3) Business plans

The planned production volumes of major products of the Company for year 2015 are: mine-produced gold of 36 tonnes,
mine-produced copper of 150,000 tonnes, mine-produced lead and zinc of 210,000 tonnes, iron concentrates of 3 million
tonnes; refinery and processed gold of 117 tonnes, refinery silver of 169 tonnes, refinery copper of 250,000 tonnes and
refinery zinc of 200,000 tonnes.

The above plan was made on the basis of the current economic condition, market situation and the existing conditions of
the Company. The board of directors (“Board”) may amend the production plan from time to time in accordance with the
relevant circumstances.

(4) Specific business strategies for 2015

By focusing on “clinging to reforms, keeping growth and boosting development”, the Company will stimulate corporate
potential through serial of forceful reforms, achieve effective cost control by increasing production volume of products,
ensure the business targets of the Company will be met with the effective use of financial instruments under favourable
market conditions, significantly enlarge the volume of resources under control by merger and acquisition and exploration, and
further enhance the level of work safety and environmental protection as well as nurture corporate sustainability by utilizing
modern information technology to transform the conventional systems of management, production and control.

1.  Strive for reform and changes, be innovative and promote serial of reforms across human resources,
logistics, construction, management and organization

The Company will reform labour and human resources structure under the new trend, introduce mechanism of
competition and elimination, grasp the opportunities arising from fundamental adjustment in the market of mining
industry, train and recruit a high quality pool of talents, especially talents for international businesses. The Company
will focus on nurturing high quality production labour, based on market standards to reform the systems of appraisal,
appointment and remuneration.

The Company will fully deploy the standardized, professional management skills and service duty of the Company to
accomplish tasks of procurement, sales of product and projects construction, etc.
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(English translation is for reference only)

The Company will enhance management on project initiation, improve the control on the procedures of assessment
and approval of project initiation, and continue to make best efforts in subsequent evaluation; improve the quality
of project design, strengthen and optimize the process of reasoning and the assessment and approval on designs,
enhance control in investment; rigorously control every procedure of the projects, enhance the construction and
assessment mechanism, promote the formation of a construction conglomerate, apply EPC model of outsourcing on
internal construction projects, and foster core competitiveness of construction business.

The Company will make use of information technology to better utilize the digital platform of the Group, thoroughly
push for transformation in the financial, logistics, production, technological and management systems of the Group
and its subsidiaries and associates, and effectively enhance basic management ability.

The Company will actively progress on the construction of a financial sharing centre and financial management decision
analytic system, which will adequately and effectively serve the duty of financial control by the Group, and enhance the
financial control capability of the Group. The Company will flexibly respond to changes in circumstances, innovate on
the financing channels, carefully control interest rate risks and foreign exchange risks.

The Company will proactively explore possibilities of integration between production, financing and the internet
economy, reap the benefits of Shenzhen Zijin and Boshang Zijin e-commerce trading platforms to construct a uniform
sales platform by phases and improve the value-adding capability of procurement, sales, logistics and management.

Follow target assessment indicators as the core principle to fully realize the mission in production, operation
and construction for 2015

The Company will insist on the direction of proper assessment, strengthen the assessment on the implementation of
the 5 main measures including “boosting efficiency, regulating and upgrading mining teams, lowering purchasing
cost, pursuing technological innovation and implementing organizational reform”, actively and effectively utilize the
economic accountability-based assessment, enhance the coverage, frequency and depth of management.

In terms of volume preservation, as a profitable enterprise boosting and increasing its efficiency will have a deep impact
on the Group, it is necessary to properly adopt the “one enterprise one policy” principle to push for further upgrade.
The Company will continue to exercise rigorous control on loss-making enterprises to help them reduce and manage
losses. Refinery and processing enterprises shall build up confidence, take strong and effective measures to push
forward reform and contribute to the growth of the Company. The Company will continue to encourage and persist on
the initiatives of upsizing, digitalization and technological innovation to promote strategic reduction in cost, pay close
attention to the utilization and development of new technologies, new equipment, new materials and new energy,
further upgrade the precision in management, strengthen cost control, and ensure that the corporation maintains its
excellent competitiveness under the “new normal” situation.

In terms of increasing volume, the major focus of 2015 is to ensure the sizable projects under construction, namely
Russian Tuva lead and zinc mine, Inner Mongolia Sanguikou lead and zinc mine, renovation on the Wugia Wulagen
10,000 tonnes processing plant, Tajikistan ZGC 10,000 tonnes processing plant and Kyrgyzstan Zuoan gold mine, etc.,
are equipped with optimal systems and are able to reach the targets on production volume and productivity as soon
as possible; actively push for progress in the DR Congo copper mine, the newly built flotation processing plant in the
Zijinshan copper mine, Ashele copper mine deep border exploration project, and the core parts of the construction
projects that are for sustainably increasing the productivity in Luoning Huatai and Chongli Zijin. Progress will also be
accelerated on the Guizhou Zijin hot-pressing, pre-oxidation technological innovation project to contribute to the
increase in productivity from now on.

By the use of financial leverage in hedging, the Company will be able to benefit from reduced market uncertainties and
achieve stable income as expected.

ZIJIN MINING GROUP COMPANY LIMITED
ANNUAL REPORT 2014

13



14

e

Chairman’s Statement (continveq)

(English translation is for reference only)

Improve the quality of international acquisition, place more efforts on ore prospecting and strive for
breakthroughs in increase of resources

In 2015, the Company shall, by adhering to the prescribed strategy and developmental framework of the Company,
seize the opportunities arising from the adjustment cycle in global mining industry to strive for breakthroughs in the
merger and acquisition of projects with premium resources, accomplish significant increase in the volume of mineral
resources controlled by the Company while improving on quality, strive to acquire companies with existing scale of
production and efficiency into the Group, and to significantly increase the production volume of major products and
market share of the Company’s products.

For exploration, the Company will place more efforts to seek for new deposits through the presently owned mines.
There are 16 major projects to work on, including Gansu Longnan, Henan Luoning, Yunnan Shangri-La, Malipo, Hebei
Chongli, etc., and exploration for overseas projects in Central Asia, Norton and so on.

Follow the guidance of the market and base on value creation principle to deeply push for marketization
within the Group

By focusing on marketization and adhering to value creation principle, the Company will continue to deeply promote
marketization within the Group, as well as to amass the merits of capital, staff and favourable policies towards the
core enterprises. The Company will also modify the outsourcing mechanism to include more market elements, and
thoroughly explore and deeply push for marketization on the internal management mechanism in respect of mining,
exploration, geology of mines, processing and refinery. Moreover, the Company will strengthen management on the
exploration of mining enterprises, move thoroughly towards marketization on both exploration and the respective
construction of a smooth operational and management system, uphold the principle of marketization to protect the
mutual beneficiary relationship between the Company and the mining teams with the suppliers, manage the non-
mining business of the Company and dispose loss-making and idle enterprises.

Adhere to the “double zero” target in work safety and environmental protection, pursue fundamental work
safety and environmental protection

The Company will thoroughly understand and implement the directives in respect of safety production and ecological
protection by the State Council, earnestly study the requirements under the newly implemented Production Safety
Law and Environmental Protection Law, continue to adopt the principle of “life comes first, environmental protection
is given priority” in work safety and environmental protection with all efforts, strengthen and implement core
responsibility of the enterprises on work safety and environmental protection, practically bring the works associated
with work safety and environmental protection to a new level, exercise rigorous control on both safety and efficiency,
and promote fundamental work safety while improving on efficiency.

Commit more efforts to the building of corporate culture, actively fulfill social responsibility

Taking the Group as a working centre, the Company will commit more efforts to the building of corporate culture,
boost the cohesion and competitiveness of the corporation, thoroughly practise and implement the “human-oriented,
explore and innovate” mindset of operation. The Company will actively fulfill social responsibility, making the best
efforts to enforce the core value of “creating wealth in harmony, striking balancing development between corporation,
employees and society”.
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Capital needs for sustaining current business and completing invested projects under construction

In accordance with the Company's preliminary plan, it is expected that in 2015, the Company might invest approximately
RMB2.169 billion in infrastructure construction of projects (excluding the US$180 million investment in the DR Congo copper mine
project), approximately RMB338 million in exploration, approximately RMB10 billion of capital expenditures (initial estimation with
high uncertainty) in external capital investment such as mining rights investment and equity investment. All the capital expenditures
mentioned above will be financed by the Group's internal funds, bank borrowings, issuance of mid-term bonds and other feasible
financing methods.

Possible risks

The Group's main source of income is from metal products such as gold, copper, zinc, iron, etc. The fluctuation in the prices of
the abovementioned products will result in instability in the Company’s performance. Since 2013, the prices of metals including
the Company’s main products, gold and copper, have declined continuously. As the prices of metals become rational, the Group’s
operating results will suffer more pressure. In 2015, the Group will strive to unleash the potential of the mines in production, pay
close attention to bring the newly commenced projects to reach their production and performance targets as soon as possible,
prioritize cost control as the most important task in production and operation, efficiently utilize financial instruments to avoid the
operational risks associated with significant decline in product prices, strive to merge and acquire major profitable operational
projects, and make the best effort to realize the expected operational targets.

Mining is an industry with relatively high environmental and work safety risks. The pressure faced by the Group is quite
high. However, the Group will hold on to this “high pressure” management mentality for better control on work safety and
environmental protection, insist on forceful means both for rewards and penalty, fulfill the work safety and environmental
protection corporate responsibility by reference to the requirements under the new environmental protection laws and regulations,
closely monitor on the progress of both work safety and efficiency, and promote fundamental work safety while boosting
efficiency.

By order of the Board of Directors
Chen Jinghe
Chairman

Shanghang, Fujian, the PRC
20 March 2015
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anagement Discussion and Analysis

(English translation is for reference only)

The management of the Group hereby reports the discussion and analysis of 2014 operating results.

ANALYSIS OF MAJOR BUSINESSES

1.

Operating results

During the reporting period, the Group recorded operating income of RMB58.761 billion, representing an increase of
18.06% over the same period of the previous year (2013: RMB49.772 billion).

The table below sets out the sales by products for the two years ended 31 December 2013 and 2014:

Item 2014 2013
Unit price Unit price % increase/
(excluded tax) Amount | (excluded tax) Amount decrease in
Product Name RMB Sales volume (RMB’000) RMB  Sales volume (RMB'000) unit price
Mine-produced gold 232.00/g 33,776kg 7,836,240 266.09/g 32,050kg 8,528,010 -12.81%
Refinery and processed gold 248.84/g 125,093kg 31,127,820 274.39/g 77,225kg 21,189,880 931%
Mine-produced silver 2.47/g 171,617kg 423,910 2.92/g 157,397kg 459,090 -15.41%
Mine-produced copper 35,804/t 136,838t 4,899,390 39,422/t 125,571t 4,950,270 -9.18%
Refinery copper 41,872/t 234,939t 9,837,400 45,155/t 209,063t 9,440,210 -7.27%
Mine-produced zinc 8,146/t 96,416t 785,360 7,570/t 75,327t 570,200 7.61%
Refinery zinc 13,612/t 207,303t 2,821,850 12,881/t 181,228t 2,334,350 5.68%
Iron concentrates 535/t 2.8293Mt 1,514,140 631/t 2.5689Mt 1,621,480 -15.21%
Others (Note 1) 7,120,700 7,858,130
Less: Internal sales -7,606,280 -7,180,110
Total 58,760,530 49,771,510

Note 1: During the reporting period, other sales income mainly includes: RMB874 million from spheroidal graphite iron, RMB676 million
from copper pipe, RMB614 million from copperplate, RMB503 million from refinery and processed silver, RMB223 million from
vitriol and RMB4.231 billion from other products, intermediate services and other services.

The Group's operating income increased significantly for the year ended 31 December 2014 as compared with the same
period last year which was mainly due to the following reasons: the sales volume of the Company’s refinery products
increased sharply over the same period last year, the sales volume of refinery and processed gold, refinery copper and refinery
zinc increased by 61.98%, 12.38% and 14.39% respectively.

An Analysis of Cost and Gross Profit Margin

The Group is mainly engaged in mine development, supplemented by refinery processing. The Group's cost of sales
of products mainly includes mining, processing, refining, mineral products and concentrates procurement costs, ore
transportation costs, raw materials consumption, energy, salaries and depreciation of fixed assets, etc.

The table below sets out the details of the unit cost of sales and gross profit margin by products for the two years ended 31
December 2013 and 2014. (Note 1)

Item Unit cost of sales (RMB) Gross profit margin (%)

Compared

with same

period last
Year 2014 2013 Unit year % 2014 2013
Mine-produced gold 143.95 152.34 /g -5.51 37.95 42.75
Refinery and processed gold 248.24 275.22 /g -9.80 0.24 -0.30
Mine-produced silver 1.62 1.76 /g -7.95 34.42 39.66
Mine-produced copper 18,467 17,908 t 3.12 48.42 54.57
Refinery copper 41,391 45,861 It -9.75 1.15 -1.56
Mine-produced zinc 3,509 3,862 It -9.14 56.92 4898
Refinery zinc 12,971 12,519 It 3.61 4.7 2.81
Iron concentrates 189.39 213 It -11.08 64.61 66.26
Overall 13.41 17.93
Overall (refinery and processing

enterprises excluded) 44.32 48.97
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Note 1:  The gross profit margin by products was calculated based on the figures before offsetting internal sales, the overall gross profit
margin was calculated after offsetting internal sales.

Among the mine-produced products, the unit cost of sales of all products decreased in different extents except that of mine-
produced copper which slightly increased over the previous year. The effect of cost control is significant.

Among the mine-produced products, the gross profit margin of all products decreased except that of mine-produced zinc which
increased. It was mainly due to the substantial decline in prices compared with the same period last year.

The gross profit margin of all refinery products increased by a certain extent, in which the gross profit of refinery and processed
gold and refinery copper recorded a turnaround to profit.

The Group's overall gross profit margin was 13.41%, representing a decrease of 4.52 percentage points over the same
period last year. The overall gross profit margin of mining products (excluding processed and refined products) was 44.32%,
representing a decrease of 4.65 percentage points over the same period last year, which was mainly due to the decline in
prices of mineral products being more substantial than the decline in costs during the reporting period.

Analysis of the changes in statement of profit or loss and statement of cash flows

Unit: RMB

Item 2014 2013 % Change | Reasons for the change
Operating income 58,760,533,928 | 49,771,511,898 18.06 | Please refer to Management Discussion and Analysis
Operating costs 50,881,767,555 | 40,846,480,113 24.57 | Please refer to Management Discussion and Analysis
Selling expenses 905,512,920 525,665,748 72.26 | Please refer to Management Discussion and Analysis
Administrative expenses 2,175,124,236 2,165,817,191 043 | Please refer to Management Discussion and Analysis
Financial expenses 767,954,016 733,059,904 4.76 | Please refer to Management Discussion and Analysis
Net cash flows from operating activities 6,320,623,792 8,842,463,564 -28.52 | Please refer to Management Discussion and Analysis
Net cash flows from investing activities -9,251,759,250 | -8,479,729,564 Not Applicable | Please refer to Management Discussion and Analysis
Net cash flows from financing activities 2,414,082,749 | -2,594,919,864 Not Applicable | Please refer to Management Discussion and Analysis
Research and development expenditure 204,650,000 99,458,900 105.76 | The Company increased input in research and development
Impairment losses on assets 362,952,805 792,141,366 -54.18 | Please refer to Management Discussion and Analysis
Gains/(losses) on changes in fair value -141,213,373 18,736,057 Not Applicable | Due to the decrease in fair value of the futures contracts
Investment income 772,566,108 13,767,646 5511.46 | Please refer to Management Discussion and Analysis
Share of profits of associates

and joint ventures 21,433,814 117,156,560 -81.70 | Due to the decline in profitability of associates and joint ventures
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4. Cost

Analysis table of cost

é’hagement Discussion and Analysis (continued)

Cost by products
Amount Amount Changes in
Amount for the to total amount in
for the same cost for the current
current Current period the same period over
period amount to last year period  same period
Product Cost structure (RMB'000) total cost (RMB'000) last year last year
Mine-produced gold Raw materials 1,884,000 38.75% 2,063,420 42.26% -8.70%
Salary 653,210 13.43% 610,570 12.51% 6.98%
Depreciation 671,780 13.82% 589,890 12.08% 13.88%
Energy consumption 251,450 5.17% 341,170 6.99% -26.30%
Others 1,401,780 28.83% 1,277,430 26.16% 9.73%
Mine-produced silver Raw materials 117,660 42.33% 146,890 53.03% -19.90%
Salary 24,390 8.77% 29,520 10.66% -17.38%
Depreciation 41,200 14.82% 22,220 8.02% 85.42%
Energy consumption 21,810 7.85% 19,840 7.16% 9.93%
Others 72,930 26.23% 58,540 21.13% 24.58%
Mine-produced copper Raw materials 919,380 36.38% 834,000 37.09% 10.24%
Salary 194,740 7.71% 181,530 8.07% 7.28%
Depreciation 354,530 14.03% 291,830 12.98% 21.49%
Energy consumption 355,230 14.06% 307,620 13.68% 15.48%
Others 703,110 27.82% 633,750 28.18% 10.94%
Mine-produced zinc Raw materials 158,840 46.95% 157,320 54.07% 0.97%
Salary 27,510 8.13% 27,200 9.35% 1.14%
Depreciation 31,200 9.22% 39,760 13.67% -21.53%
Energy consumption 40,510 11.97% 22,570 7.76% 79.49%
Others 80,240 23.73% 44,070 15.15% 82.07%
Iron concentrates Raw materials 313,920 58.58% 374,430 68.44% -16.16%
Salary 23,870 4.45% 21,150 3.87% 12.86%
Depreciation 50,640 9.45% 29,310 5.36% 72.77%
Energy consumption 42,410 7.91% 33,920 6.20% 25.03%
Others 105,010 19.61% 88,250 16.13% 18.99%
Refinery copper Raw materials 9,147,8