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Lorna Jane is Lorna's again after $28m
buyback

Michael BaileyMichael BaileyMichael BaileyMichael BaileyMichael Bailey Rich List editor

Mar 24, 2020 – 11.50am

Activewear queen Lorna Jane Clarkson has bought back the 40 per cent of her

eponymous retail chain previously owned by CHAMP Ventures in a $28 million

deal inked just before the coronavirus turmoil started.

Under the deal, signed on March 3, Clarkson and her co-founder and husband Bill

pay $70 apiece for the 400,000 shares in Lorna Jane owned by CHAMP since 2010.

It puts an overall value on Lorna Jane of $70 million.

That's a far cry from the $500 million hopes$500 million hopes$500 million hopes$500 million hopes$500 million hopes the Brisbane-based couple had for an

auction of the business in 2014. But it is probably still too much for CHAMP's shares

given that on Monday the Australian Retailers Association warned of a

"catastrophe" for non-essential retail from the coronaviruscoronaviruscoronaviruscoronaviruscoronavirus.

Lorna Jane stores, the majority of which are in shopping malls, continued to trade

on Tuesday but may soon be forced to close if lockdown measures to contain the

spread of coronavirus are broadened.
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The Clarksons will pay for CHAMP's 40 per cent stake with a combination of Lorna

Jane's existing cash reserves, a $25 million external loan and shareholder loans to

the couple. Documents lodged with the corporate regulator do not reveal the

source of the external loan.

The Clarksons have tried to sell all of Lorna Jane twice, either to larger private

equity firms than the domestic-focused CHAMP, or to trade buyers in the

company's manufacturing base of China.

After CHAMP-nominated directors Paul Readdy and Su-Ming Wong helped Lorna

Jane expand to 144 stores in Australia and 35 in the US by 2014, a five-month sale

process with $500 million hopes was pulled after the Clarksons couldn't get the

price they wanted for retaining a majority stake.

The Lorna Jane footprint eventually expanded to 250 stores, but that was pared

back to about 200 by the time another sale campaign was pulled last yearanother sale campaign was pulled last yearanother sale campaign was pulled last yearanother sale campaign was pulled last yearanother sale campaign was pulled last year, before

the coronavirus crisis dented the non-essential retail sector.
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Lorna Jane's revenue declined 1.1 per cent to $183.1 million in 2017-18 , the last year

for which it lodged a financial report, with Bill Clarkson blaming a reduction in

brick-and-mortar stores as customers moved to online shopping.

The activewear retailer reported a $1.8 million after-tax profit after losing $1.8

million in 2016-17. It reported $62 million in net assets, including $13 million in the

cash pile it will now tap for the buyback.

The Clarksons pulled $300,000 in dividends from the company over 2017-18, but

CHAMP received none as they were paid only on the six preference shares owned

by the couple.

License article

Michael BaileyMichael BaileyMichael BaileyMichael BaileyMichael Bailey writes on entrepreneurship and the arts. He is also responsible for the
Financial Review's Rich Lists. He is based in Sydney. Connect with Michael on TwitterTwitterTwitterTwitterTwitter. Email
Michael at m.bailey@afr.comm.bailey@afr.comm.bailey@afr.comm.bailey@afr.comm.bailey@afr.com

Save Share

READ MORE

Private equity Trends

LATEST STORIES

Analysis Coronavirus pandemic

Berejiklian plans a tough Spring for a free SummerBerejiklian plans a tough Spring for a free SummerBerejiklian plans a tough Spring for a free SummerBerejiklian plans a tough Spring for a free SummerBerejiklian plans a tough Spring for a free Summer

4 mins ago

Disruption

InvoCare buys stake in online memorials groupInvoCare buys stake in online memorials groupInvoCare buys stake in online memorials groupInvoCare buys stake in online memorials groupInvoCare buys stake in online memorials group

12 mins ago

South-East Asian economy

Singapore raises GDP forecast as economy opens upSingapore raises GDP forecast as economy opens upSingapore raises GDP forecast as economy opens upSingapore raises GDP forecast as economy opens upSingapore raises GDP forecast as economy opens up

27 mins ago

Save 50% for your first 3 months.

SAVE 50% NOW Already a subscriber? Log in

https://www.afr.com/markets/currencies/weak-aussie-dollar-good-for-miners-not-for-fashion-20200303-p546el
https://www.afr.com/markets/currencies/weak-aussie-dollar-good-for-miners-not-for-fashion-20200303-p546el
http://rightsportal.copyright.com.au/pages/republicationpage.aspx?author=Michael%20Bailey&publication=AFR&publicationdate=2020-03-24T00%3A50%3A23Z&publisher=fxj&title=Lorna%20Jane%20is%20Lorna%27s%20again%20after%20%2428m%20buyback&url=https%3A%2F%2Fwww.afr.com%2Fcompanies%2Fretail%2Florna-jane-is-lorna-s-again-after-28m-buyback-20200324-p54das
https://www.afr.com/by/michael-bailey-j67s5
https://twitter.com/@michaeljbaile?lang=en
mailto:m.bailey@afr.com
https://www.afr.com/topic/private-equity-huj
https://www.afr.com/topic/fitness-trends-1msa
https://www.afr.com/latest
https://www.afr.com/topic/coronavirus-pandemic-1ndb
https://www.afr.com/policy/health-and-education/berejiklian-plans-a-tough-spring-for-a-free-summer-20210811-p58hsm
https://www.afr.com/topic/disruption-1mqe
https://www.afr.com/companies/professional-services/invocare-buys-stake-in-online-memorials-group-20210811-p58hqm
https://www.afr.com/topic/south-east-asian-economy-1nhn
https://www.afr.com/world/asia/singapore-raises-gdp-forecast-as-economy-opens-up-20210811-p58hs7
https://subscribe.afr.com/?promote_channel=HI_MT_GNL


11/08/2021 Lorna Jane is Lorna's again after $28m buyback

https://www.afr.com/companies/retail/lorna-jane-is-lorna-s-again-after-28m-buyback-20200324-p54das 4/7

LATEST IN RETAIL

Retail

Myer placement not imminent but whiteMyer placement not imminent but whiteMyer placement not imminent but whiteMyer placement not imminent but whiteMyer placement not imminent but white
knights are circlingknights are circlingknights are circlingknights are circlingknights are circling

Aug 11, 2021 | Sue Mitchell

Retail

Wage underpayments ‘rife’ in grocery sectorWage underpayments ‘rife’ in grocery sectorWage underpayments ‘rife’ in grocery sectorWage underpayments ‘rife’ in grocery sectorWage underpayments ‘rife’ in grocery sector

Aug 11, 2021 | Sue Mitchell

Retail

Commercial tenancy relief schemes flawed,Commercial tenancy relief schemes flawed,Commercial tenancy relief schemes flawed,Commercial tenancy relief schemes flawed,Commercial tenancy relief schemes flawed,
say retailerssay retailerssay retailerssay retailerssay retailers

Updated Aug 9, 2021 | Sue Mitchell

Street Talk

Cobram Estate compliance listing set forCobram Estate compliance listing set forCobram Estate compliance listing set forCobram Estate compliance listing set forCobram Estate compliance listing set for
August 11August 11August 11August 11August 11

Aug 6, 2021 | Anthony Macdonald and Yolanda Redrup

Food

Rich Lister’s plant-based ‘meat’ expands toRich Lister’s plant-based ‘meat’ expands toRich Lister’s plant-based ‘meat’ expands toRich Lister’s plant-based ‘meat’ expands toRich Lister’s plant-based ‘meat’ expands to
Europe, ChinaEurope, ChinaEurope, ChinaEurope, ChinaEurope, China

Aug 6, 2021 | Simon Evans

g

Ethical investing

Perennial sustainable fund to double by ChristmasPerennial sustainable fund to double by ChristmasPerennial sustainable fund to double by ChristmasPerennial sustainable fund to double by ChristmasPerennial sustainable fund to double by Christmas

28 mins ago

SPONSORED

Save 50% for your first 3 months.

SAVE 50% NOW Already a subscriber? Log in

https://www.afr.com/companies/retail/myer-placement-not-imminent-but-white-knights-are-circling-20210810-p58hjs
https://www.afr.com/companies/retail/wage-underpayments-rife-in-grocery-sector-20210810-p58hge
https://www.afr.com/companies/retail/commercial-tenancy-relief-schemes-flawed-say-retailers-20210809-p58h2w
https://www.afr.com/street-talk/cobram-estate-compliance-listing-set-for-august-11-20210806-p58gfj
https://www.afr.com/companies/retail/rich-lister-s-plant-based-meat-expands-to-europe-china-20210805-p58g00
https://www.afr.com/topic/retail-61a
https://www.afr.com/companies/retail/myer-placement-not-imminent-but-white-knights-are-circling-20210810-p58hjs
https://www.afr.com/topic/retail-61a
https://www.afr.com/companies/retail/wage-underpayments-rife-in-grocery-sector-20210810-p58hge
https://www.afr.com/topic/retail-61a
https://www.afr.com/companies/retail/commercial-tenancy-relief-schemes-flawed-say-retailers-20210809-p58h2w
https://www.afr.com/street-talk
https://www.afr.com/street-talk/cobram-estate-compliance-listing-set-for-august-11-20210806-p58gfj
https://www.afr.com/topic/food-5xd
https://www.afr.com/companies/retail/rich-lister-s-plant-based-meat-expands-to-europe-china-20210805-p58g00
https://www.afr.com/topic/ethical-investing-hp2
https://www.afr.com/markets/equity-markets/perennial-sustainable-fund-to-double-by-christmas-20210811-p58hto
https://subscribe.afr.com/?promote_channel=HI_MT_GNL


11/08/2021 Lorna Jane is Lorna's again after $28m buyback

https://www.afr.com/companies/retail/lorna-jane-is-lorna-s-again-after-28m-buyback-20200324-p54das 5/7

MOST VIEWED IN COMPANIES

Watch this space: 16 timepieces coming your way thisWatch this space: 16 timepieces coming your way thisWatch this space: 16 timepieces coming your way thisWatch this space: 16 timepieces coming your way thisWatch this space: 16 timepieces coming your way this
yearyearyearyearyear

Bani McSpedden

Glam new high-rise bar shares recipes for cocktail hour at homeGlam new high-rise bar shares recipes for cocktail hour at homeGlam new high-rise bar shares recipes for cocktail hour at homeGlam new high-rise bar shares recipes for cocktail hour at homeGlam new high-rise bar shares recipes for cocktail hour at home

How this self-taught surfboard designer built an empireHow this self-taught surfboard designer built an empireHow this self-taught surfboard designer built an empireHow this self-taught surfboard designer built an empireHow this self-taught surfboard designer built an empire

Why this CEO eats out breakfast, lunch and dinnerWhy this CEO eats out breakfast, lunch and dinnerWhy this CEO eats out breakfast, lunch and dinnerWhy this CEO eats out breakfast, lunch and dinnerWhy this CEO eats out breakfast, lunch and dinner

Patrick Durkin

One expert’s top five predictions for the future of workOne expert’s top five predictions for the future of workOne expert’s top five predictions for the future of workOne expert’s top five predictions for the future of workOne expert’s top five predictions for the future of work

CBA in $10b cash splash after profit surgeCBA in $10b cash splash after profit surgeCBA in $10b cash splash after profit surgeCBA in $10b cash splash after profit surgeCBA in $10b cash splash after profit surge1

Forrest threatens to block Huon sale on green groundsForrest threatens to block Huon sale on green groundsForrest threatens to block Huon sale on green groundsForrest threatens to block Huon sale on green groundsForrest threatens to block Huon sale on green grounds2

The consultancy where clients provide the best adviceThe consultancy where clients provide the best adviceThe consultancy where clients provide the best adviceThe consultancy where clients provide the best adviceThe consultancy where clients provide the best advice3

RBNZ warns Westpac over 8000 global RBNZ warns Westpac over 8000 global RBNZ warns Westpac over 8000 global RBNZ warns Westpac over 8000 global RBNZ warns Westpac over 8000 global transactionstransactionstransactionstransactionstransactions4

The exquisite timing of the Square-Afterpay nuptialsThe exquisite timing of the Square-Afterpay nuptialsThe exquisite timing of the Square-Afterpay nuptialsThe exquisite timing of the Square-Afterpay nuptialsThe exquisite timing of the Square-Afterpay nuptials5

Howatson + White future in doubt as co-founder leavesHowatson + White future in doubt as co-founder leavesHowatson + White future in doubt as co-founder leavesHowatson + White future in doubt as co-founder leavesHowatson + White future in doubt as co-founder leaves6

Save 50% for your first 3 months.

SAVE 50% NOW Already a subscriber? Log in

https://www.afr.com/life-and-luxury/fashion-and-style/watch-this-space-16-timepieces-coming-your-way-this-year-20210610-p57zyf
https://www.afr.com/afr-magazine
https://www.afr.com/life-and-luxury/fashion-and-style/watch-this-space-16-timepieces-coming-your-way-this-year-20210610-p57zyf
https://www.afr.com/life-and-luxury/food-and-wine/glam-new-high-rise-bar-shares-recipes-for-cocktail-hour-at-home-20210610-p57zwh
https://www.afr.com/companies/financial-services/how-this-self-taught-surfboard-designer-built-an-empire-20210610-p57zw7
https://www.afr.com/work-and-careers/leaders/why-this-ceo-eats-out-breakfast-lunch-and-dinner-20210717-p58amt
https://www.afr.com/boss
https://www.afr.com/work-and-careers/leaders/why-this-ceo-eats-out-breakfast-lunch-and-dinner-20210717-p58amt
https://www.afr.com/work-and-careers/workplace/one-expert-s-top-5-predictions-for-the-future-of-work-20210719-p58b0q
https://www.afr.com/companies/financial-services/cba-in-10b-cash-splash-20210810-p58hh0
https://www.afr.com/companies/agriculture/andrew-forrest-has-huon-blocking-stake-demands-jbs-lift-farming-standards-20210811-p58hql
https://www.afr.com/companies/professional-services/the-consultancy-where-clients-provide-the-best-advice-20210715-p58a4a
https://www.afr.com/companies/financial-services/rbnz-hits-westpac-with-formal-warning-over-8000-transactions-20210811-p58how
https://www.afr.com/companies/financial-services/the-exquisite-timing-of-the-square-afterpay-nuptials-20210808-p58gu3
https://www.afr.com/companies/media-and-marketing/howatson-white-future-in-doubt-as-co-founder-quits-20210810-p58hky
https://subscribe.afr.com/?promote_channel=HI_MT_GNL


11/08/2021 Lorna Jane is Lorna's again after $28m buyback

https://www.afr.com/companies/retail/lorna-jane-is-lorna-s-again-after-28m-buyback-20200324-p54das 6/7

The Daily Habit of Successful People

MY ACCOUNT

SUBSCRIBE

Companies will reskill staff better ‘or they won’t exist’: AtlassianCompanies will reskill staff better ‘or they won’t exist’: AtlassianCompanies will reskill staff better ‘or they won’t exist’: AtlassianCompanies will reskill staff better ‘or they won’t exist’: AtlassianCompanies will reskill staff better ‘or they won’t exist’: Atlassian

Take that, COVID-19! A new generation takes upTake that, COVID-19! A new generation takes upTake that, COVID-19! A new generation takes upTake that, COVID-19! A new generation takes upTake that, COVID-19! A new generation takes up
needlepointneedlepointneedlepointneedlepointneedlepoint

Steve Meacham

Top chef’s Barossa cooking class an experience to savourTop chef’s Barossa cooking class an experience to savourTop chef’s Barossa cooking class an experience to savourTop chef’s Barossa cooking class an experience to savourTop chef’s Barossa cooking class an experience to savour

Surfing is a family affair for this ‘advanced kook’ CEOSurfing is a family affair for this ‘advanced kook’ CEOSurfing is a family affair for this ‘advanced kook’ CEOSurfing is a family affair for this ‘advanced kook’ CEOSurfing is a family affair for this ‘advanced kook’ CEO

Rich Lister’s plant-based ‘meat’ expands to Europe,Rich Lister’s plant-based ‘meat’ expands to Europe,Rich Lister’s plant-based ‘meat’ expands to Europe,Rich Lister’s plant-based ‘meat’ expands to Europe,Rich Lister’s plant-based ‘meat’ expands to Europe,
ChinaChinaChinaChinaChina

Simon Evans

Spotlight billionaire Zac Fried buys Gulfstream 650 jetSpotlight billionaire Zac Fried buys Gulfstream 650 jetSpotlight billionaire Zac Fried buys Gulfstream 650 jetSpotlight billionaire Zac Fried buys Gulfstream 650 jetSpotlight billionaire Zac Fried buys Gulfstream 650 jet

Salta signs up Gupta’s InfraBuild for Melbourne estateSalta signs up Gupta’s InfraBuild for Melbourne estateSalta signs up Gupta’s InfraBuild for Melbourne estateSalta signs up Gupta’s InfraBuild for Melbourne estateSalta signs up Gupta’s InfraBuild for Melbourne estate

Save 50% for your first 3 months.

SAVE 50% NOW Already a subscriber? Log in

https://www.afr.com/
https://twitter.com/FinancialReview
https://www.instagram.com/financialreview/
http://www.linkedin.com/company/1628885
https://www.facebook.com/financialreview
https://www.afr.com/work-and-careers/leaders/companies-will-reskill-staff-better-or-they-won-t-exist-atlassian-20210803-p58fju
https://www.afr.com/life-and-luxury/arts-and-culture/take-that-covid-19-a-new-generation-takes-up-needlepoint-20210702-p586fz
https://www.afr.com/life-and-leisure
https://www.afr.com/life-and-luxury/arts-and-culture/take-that-covid-19-a-new-generation-takes-up-needlepoint-20210702-p586fz
https://www.afr.com/life-and-luxury/food-and-wine/top-chef-s-barossa-cooking-class-an-experience-to-savour-20210624-p583ve
https://www.afr.com/life-and-luxury/health-and-wellness/surfing-is-a-family-affair-for-this-advanced-kook-ceo-20210804-p58fs0
https://www.afr.com/companies/retail/rich-lister-s-plant-based-meat-expands-to-europe-china-20210805-p58g00
https://www.afr.com/rich-list
https://www.afr.com/companies/retail/rich-lister-s-plant-based-meat-expands-to-europe-china-20210805-p58g00
https://www.afr.com/rear-window/spotlight-billionaire-zac-fried-buys-gulfstream-650-20210804-p58fu8
https://www.afr.com/property/commercial/salta-signs-up-gupta-s-infrabuild-for-melbourne-estate-20210802-p58f07
https://subscribe.afr.com/?promote_channel=HI_MT_GNL


11/08/2021 Lorna Jane is Lorna's again after $28m buyback

https://www.afr.com/companies/retail/lorna-jane-is-lorna-s-again-after-28m-buyback-20200324-p54das 7/7

ABOUT US

CONTACT

MAGAZINES

COLUMNS

MARKETS DATA

LISTS

EVENTS

OUR NETWORK

TERMS AND CONDITIONS

© Copyright 2021 The Australian Financial Review

Site Map

Save 50% for your first 3 months.

SAVE 50% NOW Already a subscriber? Log in

https://www.afr.com/sitemap
https://subscribe.afr.com/?promote_channel=HI_MT_GNL

